United States Attorney
Southern District of New York

APRI L 4, 2003 MARVI N SM LON, HERBERT HADAD,
M CHAEL KULSTAD
PUBLI C | NFORVATI ON OFFI CE
(212) 637- 2600

U S, SENTENCES RAY ARCENTINA, OIHERS | N RACKETEER NG
ENTERPR SE ENGAGED | N MORTGAGE FRALD, EXTCRTI ONS AND DRUGS

JAMES B. COVEY, the United States Attorney for the
Sout hern District of New York, announced that RAY ARCENTI NA was
sent enced wednesday to 27 years’ inprisonnent for his role as the
the head of a racketeering enterprise that was engaged in a
massi ve nortgage fraud schene, extortions, drug dealing, and
other crimes fromlate 1997 through March 2000.

ARGENTI NA, as wel | as co-defendants ROBERT BRASCO and
DAVI D RANKI NS, were convicted of various crines on Septenber 22,
2002, after a five-week trial in front of United States District
Judge JOHN S. MARTIN. ARGENTINA, a long-tine soldier in the
Luchese La Cosa Nostra organized crinme famly, was convicted of
racket eering conspiracy, fraud conspiracy and cocai ne trafficking
charges. BRASCO was convi cted of racketeering conspiracy for his
role in two extortions, and BRASCO was sentenced to a term of
i nprisonnment of 97 nonths. RANKINS, a non-practicing attorney,
was convicted of fraud conspiracy and mail fraud, wire fraud,

bank fraud and fraud agai nst the United States Departnent of



Housi ng and Urban Devel oprment (“HUD’). RANKINS has not yet been
sent enced.

In addition, the follow ng co-defendants were convicted
of the follow ng crines upon guilty pleas, and received the

fol |l ow ng sent ences:

DEFENDANT

CONVI CTI ONS

SENTENCE

1. LQU S GAMPERO
a/ k/a “Louie Jet”

RACKETEERI NG AND
RACKETEERI NG

97 MONTHS

CONSPI RACY
2. Kl MBERLEE RACKETEERI NG AND A YEAR AND A DAY
CANNI ZZARO BANK FRAUD

3. FRANK ROMEO

FRAUD CONSPI RACY

15 MONTHS

4. M CHAEL PALM ERI

FRAUD CONSPI RACY

A YEAR AND A DAY

5. VINNY KNOTT

FRAUD CONSPI RACY

TWO YEARS OF

PROBATI ON

The proof at the trial of ARGENTI NA, BRASCO and RANKI NS
showed that the Argentina Enterprise’s nortgage fraud schene
typically involved fraudulent “flip-sale” financing transactions.
In these transactions, properties were purchased by the
Enterprise at fair market value and then quickly re-sold, or
“flipped,” for a higher, inflated value, to end users who were in
collusion with the Enterprise. The Enterprise, the proof showed,
controlled the appraisers, the title agent, and the buyer and
seller of the second half of the flip sales, and the Enterprise

arranged for false appraisal reports, fake down paynents, and

other false information to be sent to victimnortgage banks.



The Enterprise also commtted extortions, the proof
showed, to support the Enterprise’ s nortgage fraud schenme and to
enrich the Enterprise. The victins of the extortions were,
according to the proof at trial, two construction workers, one
nort gage broker and apprentice appraiser, and a relative of an
Ent er pri se nenber.

The Enterprise al so engaged in kilogramqquantity sal es
of cocaine, and used the Enterprise’s fraudulent flip sale schene
to acquire a house that was utilized by the Enterprise’s
princi pal cocaine trafficker. At a sentencing hearing, Judge
MARTI N found that Argentina distributed between 15 and 50
ki | ograns of cocai ne.

The proof at trial also showed that the Enterprise
facilitated all of its varied crimnal activities, and kept
victins and citizens in fear of its |eaders, its nenbers and its
associ ates, by identifying the Argentina Enterprise with
organi zed cri ne.

The proof at trial showed the follow ng about the co-
def endants who pled guilty: GAMPERO hel ped run the various real
estate conpanies involved in the Argentina Enterprise’ s nortgage
fraud schene, and he comm tted nunmerous extortions and assaults
on behalf of the Enterprise; CANNI ZZARO, an agent to nati onal

title insurance conpanies, helped run the Argentina Enterprise’s



nortgage fraud schene, for exanple, by supplying the victim
nort gage banks with fal se information about the filing of deeds
and nortgages and supplying themw th fal se docunentation for
fake down paynment checks; ROVEO was an investor in several
Argentina Enterprise flip-sale transactions; PALMER was a HUD
approved real estate appraiser who was often utilized by the
Argentina Enterprise; and KNOIT was a | oan processor for the
Argentina Enterprise.

M. COMEY praised the outstanding efforts of the | aw
enf orcenent agencies involved, and particularly comended the
efforts of the FBI and NYPD task force that is responsible for
investigating the crimnal activities of the Luchese Famly. M.
COMEY al so thanked the District Attorney’'s Ofice for Suffolk
County, New York, for its assistance in the prosecution.

Assi stant United States Attorneys JONATHAN ETRA and
LI SA BARONI are in charge of the prosecution.
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